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UNCLASSIFIED 

PAGE 01 SUVA 00701 2706 16Z 

43 

ACTION EB-07 

INFO OCT-01 EA-10 ISO-OO AGR-10 AID-05 CIAE-00 COME-OO 

FRB-01 INR-07 NSAE-00 USIA-15 TRSE-00 XMB-04 OPIC-06 

SP-02 CIEP-02 LAB-04 SIL-01 OMB-01 L-03 H-02 10-10 

AF-06 ARA-10 EUR-12 NEA-10 /129W 

072816 

R 26043 0Z JUN 75 
FM AMEMBASSY SUVA 
TO SECSTATE WASHDC 4099 

UNCLAS SUVA 701 

E.O. 11652: N/A 

TAGS: EAGRETRDFJ 

SUBJ: INFORMATION ON SUGAR IN FIJI 

REF: STATE 141876 

INFO ON SUGAR IN FIJI IN REPLY TO PARA TWO OF REFTEL- 

(A) CURRENT COST OF PRODUCTION OF RAW SUGAR IS APPROX U.S. 
THREE CENTS PER POUND. 

(B) REFINED WHITE SUGAR, ALL OF WHICH MUST BE IMPORTED, 

RETAILS FOR U.S. EIGHTY-THREE CENTS PER POUND. 

(C) AVERAGE UNIT VALUE OF 1974 RAW SUGAR EXPORTS WAS U.S. 
FIFTEEN CENTS PER POUND. 

CD) ROUGH PROJECTIONS OF PRODUCTION AND EXPORTS OF RAW SUGAR 
THROUGH 1980, IN LONG TONS: 

YEAR EXPORTS PRODUCTION 

1975 315,000 341,000 

1976 330,000 355,000 
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1977 340,000 368,000 
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1978 

350,000 

372,000 

1979 

360,000 

386,000 

1980 

370,000 

400,000 


INCREASED FIGURES ARE VERY ROUGH, BASED ON GOF PRODUCTION 
HOPES FOR 1980. IT IS VERY POSSIBLE THAT SOME SHORTFALLS 
WILT. OCCUR, PARTICULARLY IF WORLD SUGAR PRICES FALL. 

(E) GOF IS PLANNING MAJOR EXPENDITURES ON SUGAR INFRASTRUCTURE 
DEVELOPMENT. LARGEST SINGLE SHEME IS AT SEAQAQA, WHICH IS 
EXPECTED TO INCREASE PRODUCTION BY 25,000 LONG TONS BY 1979. 

(F) DOMESTIC CONSUMPTION IS CURRENTLY 26,000 LONG TONS PER 
YEAR. THIS COULD INCREASE 15-20 PER CENT BY 1980, DEPENDING 
ON ESTABLISHMENT AND GROWTH OF INDUSTRIES. 

(G) GOF HAS NUMBER OF LONG TERM EXPORT COMMITMENTS. LARGEST 
IS NEW EC-ACP AGREEMENT UNDER WHICH FIJI HAS APPLIED TO SUPPLY 
166,000 LONG TONS, OR HALF ITS CROP, TO EC, PRIMARILY U.K. 

PRICE WAS DETERMINED THROUGH MULTI-LATERAL NEGOTIATIONS. 
LESSER LONG TERM SUPPLY AGREEMENTS ARE HELD WITH NEW ZEALAND 
MALAYSIA, AND SINGAPORE. LARGEST OF THESE IS NEW ZEALAND, 

TO WHICH FIJI HOPES TO EXPORT 40,000 LONG TONS IN 1975-1976 
YEAR. UNDER THIS AGREEMENT NEW ZEALAND MAY SURPASS U.S. 

AS SECOND LARGEST MARKET FOR FIJI SUGAR. PRICE IS DETERMINED 
THROUGH GOVT. TO GOVT. NEGOTIATIONS. 

(H) BECAUSE OF SUGAR S IMPORTANCE TO FIJI S ECONOMY, GOF 
TAKES ACTIVE ROLE AT ALL LEVELS OF INDUSTRY. PRODUCTION IS 
ENCOURAGED THROUGH LOANS TO FARMERS FROM FIJI DEVELOPMENT 
BANK, AND BY FIJI SUGAR CORPORATION, STATUTORY BODY RESPON- 
SIBLE FOR ALL MILLING AND OTHER PHASES OF INDUSTRY. EXPORT 
CONTROLS ASSURE ADEQUATE DOMESTIC SUPPLY OF RAW SUGAR AT 
REASONABLE PRICES. GOF MAKES ALL AMJOR DECISIONS ON SUGAR 
EXPORT. 

HALT. 


UNCLASSIFIED 


NNN 
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